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PROPOSED  RULES 


DEPARTMENT  OF  HEALTH. 
EDUCATION.  AND  WELFARE 
Office  of  Education 
[  45  CFR  Parts  144, 175, 176  ] 

SUPPLEMENTAL  EDUCATIONAL  OPPOR¬ 
TUNITY  GRANTS  PROGRAM,  COLLEGE 
WORK-STUDY  PROGRAM,  AND  NA¬ 
TIONAL  DIRECT  STUDENT  LOAN  PRO¬ 
GRAM 

Notice  of  Proposed  Rule  Making 

Notice  Is  hereby  given  that,  pursuant 
to  the  authority  contained  in  sections 
464,  444,  413B  and  413C  of  the  Higher 
Education  Act  of  1965,  as  amended  (20 
U.S.C.  1087dd,  42  U.S.C.  2754,  and  20 
U.S.C.  10701>-1  and  1070b-2) ,  the  Com¬ 
missioner  of  Education,  with  the  ap¬ 
proval  of  the  Secretary  of  Health,  Educa¬ 
tion,  and  Welfare,  pibposes  to  amend 
Parts  144,  175,  and  176  of  TiUe  45  of  the 
Code  of  Federal  Regulations  governing 
the  operation  of  the  National  Direct  Stu¬ 
dent  Loan  (NDSL)  Program,  the  College 
Work-Study  (CWS)  Program,  and  the 
Supplemental  Educational  Opportunity 
Grant  (SECX»  Program,  respectively. 
The  proposed  amendments  would  revl^ 
the  procedures  and  standards  adopted 
by  the  regulations  published  in  the  Fed¬ 
eral  Register  on  May  21,  1975,  at  pages 
22133-22139,  by  which  the  Commissioner 
would  review  and  approve,  (m  an  annual 
basis,  the  various  private  systems  used 
by  institutions  of  higher  education  for 
calculating  the  expected  parental  con¬ 
tributions  for  dependent  students  apply¬ 
ing  for  assistance  imder  these  three  pro¬ 
grams. 

A.  Review  of  recent  rule  making.  Prior 
to  this  year,  the  regulations  governing 
these  programs  had  approved  certain, 
specifically  named  need  analysis  systems, 
without  specifying  any  duration  for  ap¬ 
proval,  and  had  provided  for  the  ap¬ 
proval  of  other  systems  which  produced 
comparable  figures  for  expected  paren¬ 
tal  contributions.  By  a  Notice  of  Pro¬ 
posed  Rule  Making  published  in  the 
Federal  Register  on  February  19,  1975, 
however,  the  CMiunlssioner  of  Education 
indicated  that  he  had  concluded  that 
he  should  review  on  an  annual  basis  such 
need  analysis  systems  as  are  used  for 
dependent  students  and  should  publish 
each  year  a  list  of  those  syst«ns  which 
he  has  approved  for  use  by  institutions 
during  the  subsequent  academic  year. 
The  proposed  rule  set  forth  the  proce¬ 
dures  and  standards  for  such  review 
and  approval. 

CcHximents  on  the  proposed  rule  were 
received  and  evaluate,  several  revisions 
were  made,  and  a  final  rule  was  published 
in  the  Federal  Register  on  May  21, 1975, 
to  be  implemented  beginning  with  the 
submission  by  Jime  30,  1975  of  need 
analysis  S3^tems  for  the  Commissioner’s 
approval.  One  of  the  revisions  made  in 
the  proposed  rule  by  the  Commissioner 
was  a  commitment  on  his  part  to  adopt 
additional  factors  related  to  a  family’s 
ability  to  meet  educational  expenses,  to 
be  used  in  addition  to  the  proposed  in¬ 
fiationary  adjustment  in  revising  the 
“benchmark”  parental  contribution 


figures  from  one  year  to  the  next.  In  the 
process  of  evaluating  possible  additional 
adjustment  factors,  the  Commissioner 
imdertook  a  fundamental  review  of  the 
conceptual  structure  of  need  analysis 
systems.  After  doing  so,  he  concluded 
that,  rather  than  merely  appending  some 
additional  adjustment  factors  to  the 
published  rule,  it  would  be  more  desir¬ 
able  to  revise  the  procedure  for  dev^op- 
ing  the  benchmark  parental  contribution 
figures,  as  set  forth  in  this  notice. 

B.  The  conceptual  framework.  ITiere 
appiears  to  be  a  widespread  consensus, 
with  which  the  Commissioner  concurs, 
concerning  certain  basic  structural  fea¬ 
tures  of  need  analysis  systems  in  those 
instances  in  which  the  student  is  deemed 
to  be  dependent  upon  his  parents  for 
support.  For  example,  in  treating  paren¬ 
tal  income  after  taxes,  such  systems  gen¬ 
erally  exclude  from  consideration  an 
amoimt  estimated' to  represent  the  cost 
of  providing  family  members  with  the 
necessities  of  life,  on  the  view  that  such 
costs  have  a  indor  claim  on  the  fsunily 
resources.  In  parallel  fashion,  a  portion 
of  the  net  assets  of  the  parents  is  gen¬ 
erally  excluded  from  consideration  on 
the  grounds  that  such  an  amount  is 
needed  to  provide  for  the  minimum  fu¬ 
ture  security  needs  of  the  family.  Most 
need  analysis  S3^tems  then  attempt  to 
estimate  the  proportion  of  the  remaining 
parental  income  a:id  assets  which  can 
reasonably  be  contributed  toward  the 
educational  expenses  of  the  student. 

’There  are  various  approaches  to  deter¬ 
mining  the  exact  sunounts  of  the  exclu¬ 
sions  and  contribution  rates  which  such 
a  general  scheme  requires  in  order  to  be 
applied  to  specific  family  situations.  One 
such  approach,  which  is  explicit  in  some 
need  analysis  systems  and  Implicit  in 
others,  is  based  on  the  concept  of  a 
“maintenance  contribution.”  ’This  con¬ 
cept  rests  on  the  valid  assumption  that 
parents  can  be  expected  to  contribute  to 
the  support  of  a  college  student  some  por¬ 
tion  of  the  amount  which  they  would 
have  spent  for  that  student’s  mainte¬ 
nance  if  the  student  were  still  enrolled 
in  a  secondary  school  smd  were  living  at 
home  with  the  parents.  On  the  basis  of 
the  above  concepts,  the  Commissioner  is 
proposing  the  standards  set  forth  herein 
for  estimating  expected  parental  contri¬ 
butions  in  situations  which  are  not  com¬ 
plicated  by  special  family  circumstances, 
such  as,  for  example,  imusual  medical 
expenses. 

TYie  pr(HX)sed  rule  is  summarized  and 
explained  more  fully  in  Paragraph  C,  be¬ 
low.  It  should  be  noted  that  the  proposed 
rule  would  permit  the  approval  of  the 
“Consensus  Model”  recommended  by  the 
“Keppel  ’Task  Force”  and  adopted  by  the 
Council  of  the  College  Scholarship  Serv¬ 
ice  at  its  meeting  cm  June  10,  1975,  as 
well  as  permitting  the  approval  of  closely 
similar  systems.  However,  this  fact 
should  not  be  construed  eiUier'  as  con¬ 
stituting  approval  by  the  Ccxnmlssloner 
of  all  (rf  the  features  of  the  Ccmsensus 
Model  or  as  a  requimnent  that  other  sys¬ 
tems  which  are  submitted  for  ai^roval 
must  contain  such  features  in  order  to 


be  approved.  Specific  features  of  the  Con¬ 
sensus  Model  which  the  Commissioner 
does  not  endorse  at  this  time  include: 

(1)  the  deduction  cH  xmreimbursed 
medical  and  dental  expenses,  subject  to 
the  same  limitations  as  in  the  Federal  in¬ 
come  tax  syst^ns; 

(2)  the  manner  of  treating  farm  and 
business  assets; 

(3)  the  denomination  and  calculation 
of  the  asset  exclusion  as  a  retirement 
allowance; 

(4)  the  specific  amount  of  the  adjust¬ 
ment  allowed  parents  with  more  than 
one  child  in  college;  and 

(5)  the  attribution  and  distribution 
of  Social  Security  benefits  between 
parental  Income  and  student  resources. 

The  Commissioner  believes  that  addi- 
tlcmal  research  and  analysis  is  needed  in 
these  areas.  More  broadly,  he  believes  it 
important  that  empirical  data  be  exam¬ 
ined  on  what  amounts  families  actually 
contribute  to  the  expenses  of  postsec¬ 
ondary  students  with  differing  needs,  re¬ 
sources  and  objectives,  and  at  what 
levels  of  effort  these  contributions  are 
made.  A  major  source  of  such  data  will 
be  provided  by  the  Consumer  Ebcpendi- 
ture  Survey  of  1972  now  being  tabulated 
by  the  UB.  Department  of  Labor. 

C.  Explanation  of  proposed  rule.  The 
rule  published  an  May  21,  1975,  estab¬ 
lished  a  procedure  whereby  a  ne^  anal- 
3rsls  syst^  submitted  for  approval  would 
be  evaluated  against  a  set  of  benchmark 
sample  cases  developed  by  the  Commis¬ 
sioner  for  this  purpose.  Moreover,  that 
rule  provided  that  the  benchmark  figures 
would  be  derived  by  updating  the  figures 
from  the  1974-75  “Expected  Parent’s 
Contributions  from  Adjusted  Effective 
Income”  published  by  the  College  Schol¬ 
arship  Service,  in  accordance  with  the 
Consumer  Price  Index  and.  as  indicated 
above,  additional  factors  related  to  the 
family’s  ability  to  pay  educational  costs 
which  the  Commissioner  was  to  adopt 
subsequently. 

However,  the  Commissioner  has  now 
decided  not  to  use  this  method  of  deriv¬ 
ing  benchmark  figures.  Rather,  he  has 
decided  to  utilize  the  basic  conceptual 
structure  discussed  above  to  derive  such 
figures.  ’Thus,  the  Commissioner  has 
adopted  the  broad,  general  components 
of  this  conceptual  structure  in  which  he 
believes  there  is  a  widespread  consensus. 
In  particular,  the  exclusions  from  paren¬ 
tal  income  and  assets  and  the  contribu¬ 
tion  rates  which  he  has  selected  are  ones 
which,  in  his  view,  are  widely  accepted 
as  reasonable  in  Utfit  of  current  eco¬ 
nomic  conditions,  are  consistent  with  the 
historical  developmoit  of  the  most 
widely  used  need  analysis  systems,  and 
provide  a  significant  measure  of  con¬ 
tinuity  in  the  imidementation  of  these 
programs. 

Because  the  Commissioner  has  adopted 
only  the  broadly  based,  general  compo¬ 
nents  of  this  conceptual  structure,  the 
characteristics  of  the  sample  cases  used 
for  the  benchmark  figures  will  be  rela¬ 
tively  simple  and  uncomplicated  by 
special  or  imusual  family  situations. 
’These  benchmaiii  figures  do  not  them- 


FEDEIAL  REGISTEk,  VOL.  40,  NO.  149— FRIDAY.  AUGUST  1,  1975 


PtOPOSED  RULES 


32541 


selves  constitute  a  need  analysis  system, 
and  are  not  intended  for  use  as  such, 
since  they  do  not  permit  the  dlspositicm 
of  a  great  variety  of  actual  cases  with 
which  a  complete  need  analysis  system 
must  necessarily  deal. 

The  otho*  significant  revisicm  con¬ 
tained  in  this  proposed  rule,  with  respect 
to  the  derivation  of  benchinai^  figures, 
is  in  the  annual  update.  Instead  of  up¬ 
dating  the  figures  each  year  in  ac¬ 
cordance  with  the  estimated  Consumer 
Price  Index,  the  proposed  rule  would 
provide  that  adjustments  will  be  made, 
as  necessary,  in  the  exclusions  and  the 
contribution  rates  so  that,  measured  in 
constant  dollars,  the  benchmark  figures 
would  remain  constant  over  time  for 
families  whose  financial  strength  in  real 
terms  had  iH>t  changed. 

Once  the  benchmark  figures  have  been 
derived  from  this  conceptual  approach, 
the  procedures  for  the  submission,  ap¬ 
proval  and  utilization  of  need  analysis 
systems  would  remain  as  set  forth  in  the 
rule  published  on  May  21,  induding  the 
requirement  that,  to  be  approved,  a  sys¬ 
tem  must  produce  figures  which  are 
within  $50  of  the  benchmark  figures  for 
75%  of  the  sample  cases.  Thus,  only  two 
subparagraphs  of  the  May  21  regulation 
are  being  prtHxrsed  for  revision.  (See  eg. 
45  CFR  144.14(b)  (U)  and  (iii).)  How¬ 
ever,  for  the  benefit  and  convenience  of 
those  wishing  to  review  the  proposed 
rule,  and  possibly  to  cconment  thereon, 
the  entire  section  dealing  with  the  ap¬ 
proval  of  need  analysis  systems  is  b^ng 
published  in  this  notice. 

One  ofh&r  revisicm  in  the  M!ay  21 
regulation  is  being  pnmosed  herein, 
namely  the  inclusion  (rf  the  need  analy¬ 
sis  system  published  by  the  Oraduate  and 
Professional  Student  Financial  Aid 
Service  on  the  list  of  S3(stem8  which  the 
Commissioner  has  approved  for  use  with 
respect  to  independent  students  par- 
ticipating  in  the  ND8L  and  CWS 
programs. 

D.  Expected  imjdementaUon  of  the 
proposed  rule.  As  Indicated  herein,  this 
ix-oposed  rule  wfll  be  subject  to  the 
normal  public  comment  period.  It  is  Uie 
Commissioner’s  present  totention  to  ex¬ 
pedite  review  (A  the  commoits  and  re¬ 
publication  of  the  rule  in  final.  It  is 
also  his  present  Intention  to  encourage 
need  analysis  systems  seddng  mmroval 
to  file  their  sulxnlssions  promptly  upcm 
the  adcmtion  of  the  final  rule  and  to  ixo- 
vlde  an  expeditious  review  and  notifica¬ 
tion  of  approval.  Ilius,  while  it  is  aimnr- 
ent  that  the  date  of  S^tember  1,  estab¬ 
lished  in  the  May  21.  1975  remilntion 
as  the  date  for  publicatkm  of  the  list  of 
apim>ved  systems,  will  not  be  met  this 
year,  the  CTommlssioner  does  beUeve  that 
the  Ust  of  approved  83^tems  will  be  avail¬ 
able  on  a  tlmdy  basis  in  order  that 
institutions  will  have  adequate  access  to 
the  list  for  purposes  of  meparing  their 
applications  for  these  three-  programs 
which  are  to  be  submitted  during  Oc¬ 
tober.  Systons  <m  this  apivoved  list 
would  then  also  be  readily  available  to 
the  institutions  for  maMng  awards  to 
students  for  use  during  the  academic 
year  1976-77.  It  is  the  Commissioner’s 


expectation  that,  beginning  with  1976, 
this  procedure  would  return  to  the  origi¬ 
nal  schedule  of  submission  of  systems  by 
June  30  and  publication  of  the  approved 
list  by  Septonber  1. 

B.  PubUc  comment.  Interested  per¬ 
sons  are  invited  to  submit  written  (xmi- 
ments,  suggestions,  or  objections  regard¬ 
ing  the  imposed  amendments  to  the 
regulations  to  Dr.  Leonard  H.  O.  Spear¬ 
man.  Acting  Associate  Conunissloner 
for  Student  Assistance,  U.S.  Ofllce  of 
Education.  Room  4076.  Regional  OfDc» 
Building,  3,  7th  and  D  Streets,  SW., 
Washington,  D.C.  20202.  All  relevant 
material  must  be  received  not  later  than 
S^tember  2.  1975.  Comments  received 
will  be  available  for  public  inspection  at 
the  above  office  Monday  throuidi  Friday 
between  8  am.  and  4:00  pm. 

It  is  hereby  certified  that  the  economic 
and  infiationary  impacts  of  this  pro¬ 
posed  regulation  have  been  carefully 
evaluated  in  accordance  with  OMB  Cir¬ 
cular  A-107. 

(Catalog  of  Federal  Domestic  Asststanoe  No. 
13.418,  Supplemental  Educational  Oppor¬ 
tunity  Grant  Program;  No.  13.463,  mgher 
EducaUon  Work-Study;  No.  13.471,  Nation¬ 
al  Direct  Student  Loans) 

Dated;  July  10, 1975. 

WiLLIAH  F.  PXSKCX, 
Acting  U.S.  Commissioner 
of  Education. 

Approved;  July  24, 1975. 

Caspar  W.  Weinberger, 

Secretary  of  Health. 

Education,  and  Welfare. 


PART  144 — NATIONAL  DIRECT 
STUDENT  LOAN  PROGRAM 

1.  SecticHi  144.14  of  Part  144  of  'Htle  45 
of  the  Code  of  Federal  Regulations  is 
amended  to  read  as  follows; 

§  144.14  Approved  need  analyeia  sya- 
tema. 

(a)  In  order  to  comply  with  the  re¬ 
quirements  of  §  144.7(b),  an  institution 
shall  utilize  a  need  ani^sis  system  or 
method  of  calculation  approved  by  the 
Commissioner  for  that  purpose  pursuant 
to  this  section. 

(b)  Dependent  students.  (1)  TheCcmi- 
missioner  has  approved  the  following 
systems  for  the  purpose  of  §  144.7(b) . 
with  respect  to  dependent  students; 

(i)  ’The  method  of  calculating  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educatiwial  Opportunity  Grants 
Program  (45  CFR  Part  190) ;  and 

(ii)  The  Income  Tax  System,  if  ad¬ 
justed  to  refiect  the  number  of  the  par¬ 
ents’  depoident  children  who  are  attend¬ 
ing  institutions  of  higher  education.  For 
purposes  of  this  section,  the  expected 
family  contribution  calculated  accordiift 
to  the  Income  Tax  System  shall  be  an 
amount  equal  to  the  amount  of  Federal 
income  tax  paid  by  the  parents  of  a  stu¬ 
dent,  plus  5  percent  of  such  parents’  net 
assets  in  excess  of  $10,000  and  any 
amount  the  student  is  reasmiaUy  able  to 
contribute. 


(2)  The  Cmnmissioner  will  approve 
any  other  need  analysis  system  for  the 
purpose  of  i  144.7(b),  for  use  with  re¬ 
spect  to  dependent  students,  which  is 
submitted  in  accordance  with  the  pro¬ 
cedures  set  forth  in  paragraph  (d)  of  this 
section  and  which  meets  the  following 
criteria; 

(i)  Hie  system  must  produce,  as  its 
standard  output,  expected  parents’  con¬ 
tribution  figures  for  dependent  students 
which;  (a)  increase  in  reasonably  smooth 
increments  as  the  parents’  financial 
strength,  measured  in  real  terms,  in¬ 
creases;  and  (b)  are  equal  for  families 
of  equal  measured  financial  strength; 
and 

(ii)  The  system  must  produce  expected 
parents’  contribution  figures  which,  for 
at  least  75  percent  of  a  set  of  samide  cases 
developed  and  made  available  by  the 
Commissioner,  deviate  by  less  them  $50 
from  the  figures  produced  for  such  sam¬ 
ple  cases  by  the  following  calculations; 

(a)  From  the  sum  of  the  stdjusted 
gross  income  and  non-taxable  Income  of 
the  parents,  there  will  be  deducted  the 
amount  of  Federal  income  taxes  and  So¬ 
cial  Security  taxes,  an  allowance  of  8 
percent  of  total  income  for  state  and  lo¬ 
cal  taxes,  and  an  amount  required  to 
maintain  the  family  (exclusive  of  the 
student’s  maintenance  during  the  aca¬ 
demic  year)  at  the  Bureau  of  Labor  Sta¬ 
tistics  consumption  cost  estimates  at  a 
low  standard  of  living; 

(b)  To  the  ronainder  obtained  in 
subparagraph  (a)  will  be  added  12  per¬ 
cent  of  the  net  market  or  cash  value  of 
the  parents’  assets  remaining  after  de¬ 
duction  of  related  debt  and  a  standard 
asset  reserve  of  $10,000;  and 

(c)  *1716  following  rate  schedule  of  ex¬ 
pected  contributions  will  then  be  applied 
to  the  sum  Obtained  in  subparagraph 
(b); 


I(  the  sum  to— 


-  The  expected  contribotton  to— 

At  least—  Bat  leas 
than— 


SO .  S4,000  22  percent  ol  the  amount  over 

$0. 

S4,000 .  S,000  $88IH-2S  percent  of  the  amount 

over  $4,000. 

$5,000 .  S,000  SlllO+^B  percent  of  the  amount 

over  15,000. 

$6,000 .  7,000  $142(H-M  percent  of  the  amount 

over  $6,000. 

$7,000  .  8,000  $17004-40 percent  cf  the  amount 

ever  $7,00a 

$8,000 . $21604-47  percent  of  the  amount 

oyer  $^000. 


(ill)  In  developing  the  sample  cases 
for  the  purpo^  of  this  paragraidi,  the 
Oranmissioner  shall  select  only  cases  in 
which  the  age  of  Uie  main  wage  earner 
is  45  years  and  in  which  the  elem^ts  set 
forth  in  subparagraph  (2)(li)  of  this 
paragraph  are  generally  mesmt.  Accord¬ 
ingly,  cases  will  not  be  selected  which 
involve  medical  imd  dental  expenses, 
casualty  and  theft  losses,  houseke^ing 
allowances,  fsurm  or  business  assets,  more 
than  one  family  m«nber  attending  post¬ 
secondary  institutions.  Social  SecuriW  or 
Veteran’s  benefits  or  any  unusual  family 
circumstance. 
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(iv)  In  comparing  the  output  of  a  sys¬ 
tem  submitted  for  approval  imder  these 
regulations  with  the  figures  for  the 
standard  sample  cases,  an  expected 
‘parental  contribution  of  less  than  zero 
shall  be  treated  as  zero. 

(V)  The  figures  for  the  set  of  sample 
cases  used  for  purposes  ot  this  paragraph 
shall  be  revised  annually  for  inflation  by 
adjusting  the  deductions  for  family 
maintenance,  the  $10,000  standard  de¬ 
duction  from  assets  and  the  rates  of  con¬ 
tribution  frcHn  income  and  assets  as 
necessary  in  such  a  manner  that  the  re¬ 
vised  standard  expected  contributions, 
expressed  in  constant  dollars,  remain 
constant  for  families  with  equal  income 
and  asset  positions  measured  in  constant 
dollars. 

(c)  Independent  students.  (1)  The 
Comxxiissioner  has  approved  the  follow¬ 
ing  ssrstems  for  the  purpose  of  §  144.7(b) , 
with  respect  to  independent  students : 

(1)  The  method  of  calculating  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educational  (Opportunity  Grants 
Program  (45  CPR  Part  ISO) ;  and 

(ii)  The  system  of  need  analysis  pub¬ 
lished  by  the  American  College  Testing 
Service;  and 

(iii)  The  system  of  need  analysis  pub¬ 
lished  by  the  College  Scholarship  SeiVice. 

(iv)  The  system  of  need  analysis  pub¬ 
lished  by  the  Graduate  and  Professional 
Student  Financial  Aid  Service. 

(2)  The  Cbmmissioner  will  aiH>rove 
any  other  need  analysis  system  for  the 
purpose  of  §  144.7(b) ,  for  use  with  respect 
to  Independent  students,  which  is  sub¬ 
mitted  in  accordance  with  the  procedures 
set  forth  in  paragraph  (d)  of  this  section 
and  which  meets  the  following  criteria: 

(i)  The  ssrstem  must  produce,  as  its 
standard  output,  expected  family  con- 
tributicm  figures  for  independent  stu¬ 
dents  which:  (a)  Increase  in  reasonaUy 
smooth  increments  as  the  family  finan¬ 
cial  strength,  mesisured  in  real  terms,  in¬ 
creases;  and  (b)  are  equal  for  families 
equal  measured  financial  streng^; 
and 

(11)  The  system  must  produce  expected 
family  contribution  figures  which  are 
comparable  to  those  produced  by  one  of 
the  systems  specified  in  paragraph  (c) 
(1)  of  this  section. 

(d)  Application  procedures  for  system 
aivroval.  Any  person  or  institution  seek¬ 
ing  to  have  a  need  analysis  system  ap¬ 
proved  by  the  Commissioner  pursuant  to 
paragraph  (b)(2)  of  this  section  shall 
submit  such  system  to  the  Commissioner 
prior  to  Jime  30  of  each  year.  Such  sub¬ 
mission  shall  consist  of  sufficient  infor¬ 
mation  to  enable  the  Commissioner  to 
determine  that  the  system  meets  the  cri¬ 
teria  set  forth  in  that  subpsuragraph,  in¬ 
cluding  the  expected  family  contribution 
figures  produced  by  the  S3rstem  for  the 
sample  cases  develc^^ed  and  made  avail¬ 
able  by  the  Cbmmissicxier.  Any  person  or 
institutlcm  seeking  to  have  a  need  analy¬ 
sis  system  approved  by  the  Commissioner 
pursuant  to  paragraph  (c)  (2)  of  this  sec¬ 
tion  shall,  prior  to  June  30  of  any  year, 
submit  to  the  Commissioner  sufficient  in¬ 
formation  to  enable  him  to  determine 
that  the  system  meets  the  criteria  set 


forth  in  that  subparagraph.  On  or  before 
September  1  of  each  year,  the  Commis¬ 
sioner  will  publish  in  the  Federal  Regis¬ 
ter  a  list  of  all  need  analysis  systems  or 
methods  of  calculatiMi  which  have  been 
SMPProved  for  use  in  the  succeeding  aca¬ 
demic  year. 

(e)  Duration  of  approval.  Need  anal¬ 
ysis  systems  approved  pursuant  to 
paragraphs  (b)  (1)  and  (c)  (1)  of  this  sec¬ 
tion  are  approved  without  a  specific  ex¬ 
piration  date.  A  need  analysis  system  ap¬ 
proved  pursuant  to  pcu'agraph  (b)  (2)  of 
this  section,  and  included  cm  the  list  pub¬ 
lished  by  the  CTommlssioner  cwi  or  before 
September  1,  of  one  year,  may  be  used  by 
an  institution  (1)  in  preparing  its  ap¬ 
plication  for  funds  under  this  part  which 
is  to  be  submitted  on  or  before  the  pub¬ 
lished  closing  date  next  following  that 
September  1;  and  (2)  in  determining  the 
eligibility  of  students  for  loans  iinder  this 
part,  and  in  calculating  the  amount  of 
such  loans,  to  be  used  by  the  students 
during  any  academic  year  ccanmencing 
not  earlier  than  10  months  and  not  later 
than  22  months  f(^owlng  that  Septem¬ 
ber  1.  A  need  analysis  ssrstem  approved 
pursuant  to  paragraidi  (c)(2)  of  this 
section  shall  be  approved  for  an  indef¬ 
inite  period  of  time,  but  the  CTcxnmis- 
sioner  may  request  periodic  confirma¬ 
tion  that  the  system  remain.s  in  compli¬ 
ance  with  the  criteria  set  forth  in  that 
paragnq;^. 

(f)  Adjustments.  The  institution  may, 
in  an  individual  case,  further  adjust  the 
expected  family  contribution  calculated 
according  to  one  of  the  need  analysis  sys¬ 
tems  approved  piu^ant  to  this  section 
if  the  student  financial  aid  officer  of  the 
institution  has  reason  to  believe  that 
such  expected  family  contribution  does 
not  realistically  reflect  the  ability  of  the 
student  and  his  parents  to  contribute  to¬ 
wards  the  student’s  cost  of  education. 
Such  adjTistments  shall  be  documented 
in  writing,  with  an  accompanying  ex¬ 
planation,  and  made  a  part  of  the  in¬ 
stitution’s  records  with  respect  to  this 
part. 

(30  UJS.C.  1087dd) 


PART  175— COLLEGE  WORK-STUDY 
PROGRAM 

2.  Section  175.17  of  Part  175  of  Title  45 
of  the  Code  of  Federal  Regulations  is 
amended  to  read  as  follows : 

§  175.17  Approved  need  analysis  sys¬ 
tems, 

(a)  in  order  to  comply  with  the  re¬ 
quirements  of  §  175.5(c),  an  institution 
shall  utilize  a  need  analysis  ss^tem  or 
method  of  calculation  approved  by  the 
Commissioner  for  that  purpose  pursuant 
to  this  section. 

(b)  Dependent  students.  (1)  The  Com¬ 
missioner  has  approved  the  following  sys¬ 
tems  for  the  purpose  of  S  175.5(c).  with 
respect  to  dependent  students : 

(i)  The  method  of  calculating  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educational  Opportunity  Grants 
Program  (45  CPR  Part  190) ;  and 
'(11)  The  Income  Tax  System,  if  ad¬ 
justed  to  reflect  the  number  of  the  par¬ 


ents’  dependent  children  who  are  attend¬ 
ing  institutions  of  higher  education.  For 
purposes  of  this  section,  the  expected 
family  contribution  calculated  according 
to  the  Income  Tax  System  shall  be  an 
amount  equal  to  the  amoimt  of  Federal 
income  tax  paid  by  the  parents  of  a  stu¬ 
dent,  plus  5  percent  of  such  parents’  net 
assets  in  excess  of  $10,000  and  any 
amount  the  student  is  reasonably  able  to 
contribute. 

(2)  The  Commissioner  will  approve  any 
other  need  analysis  system  for  the  pur¬ 
pose  of  9  175.5(c) ,  for  use  with  respect  to 
dependent  students,  which  is  submitted 
in  accordance  with  the  procedures  set 
forth  in  paragraph  (d)  of  this  section 
and  which  meets  the  following  criteria: 

(i)  The  system  must  produce,  as  its 
standard  output,  expected  parents’  con¬ 
tribution  figures  for  dependent  students 
which:  (a)  Increase  in  reasonable 
smooth  increments  as  the  parents’  finan¬ 
cial  strength,  measiued  in  real  terms,  in¬ 
creases;  and  (b)  are  equal  for  families 
of  equal  measured  financial  strength; 
and 

(il)  The  system  must  produce  expected 
parents’  contribution  figures  which,  for 
at  least  75  percent  of  a  set  of  sample  caus 
developed  and  made  available  by  uie 
Commissioner,  deviate  by  less  than  $50 
from  the  figures  produced  for  such  sam¬ 
ple  cases  by  the  following  calculations; 

(a)  From  the  sum  of  the  adjusted 
gross  income  and  non-taxable  income  of 
the  parents,  there  will  be  deducted  the 
amount  of  Federal  income  taxes  and  So¬ 
cial  Seciuity  taxes,  an  allowance  of  8 
percent  of  total  income  for  state  and 
local  taxes,  and  an  amount  required  to 
maintain  the  family  (exclusive  of  the 
student’s  maintenance  during  the  aca¬ 
demic  year)  at  the  Bureau  of  Labor  Sta¬ 
tistics  consumption  cost  estimates  at  a 
low  standard  of  living; 

(b)  To  the  remainder  obtained  in  sub- 
paragraph  (a)  will  be  added  12  percent 
of  the  net  market  or  cash,  value  of  the 
parents’  assets  remaining  after  deduc¬ 
tion  of  related  debt  and  a  standard  asset 
reserve  of  $10,000;  and 

(c)  The  following  rate  schedule  of  ex¬ 
pected  contributions  will  then  be  applied 
to  the  sum  obtained  in  subparagraph 
(b): 


If  tb*  sum  to— 

-  The  expected  contrlbation  to— 

At  least—  Bat  leas 
than— 


fO .  K,000  23^eroent  of  the  amoant  over 

$4,000 .  5,000  $880+25  peroent  of  the  amoant 

over  $4,000. 

$5,000  .  8,000  $1180+20  percent  of  the  amoant 

over  $6,000. 

$8,000 .  7,000  $1420+84  percent  of  the  amount 

over  $8,000. 

$7,000 .  aOOO  $1780+40  percent  of  the  amount 

over  $7,000. 

$8,000 . $2180+47  percent  of  the  amount 

over  $8,000. 


(iii)  In  developing  the  sample  cases 
for  the  purposes  of  this  paragraph,  the 
Commissioner  shall  .select  only  cases  in 
which  the  age  of  the  main  wage  earner 
is  45  years  and  in  which  the  elements 
set  forth  in  subparagraph  (2)(li)  of 
this  paragraph  are  generally  present. 
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Accordingly,  cases  will  not  be  selected 
which  involve  medical  and  dental  ex¬ 
penses,  casualty  and  theft  losses,  house¬ 
keeping  allowances,  farm  or  business 
assets,  more  than  one  family  member 
attending  postsecondary  institutloiis. 
Social  Security  or  Veteran’s  benefits  or 
any  unusual  family  circumstance. 

(iv)  In  comparing  the  output  of  a  sys¬ 
tem  submitted  for  wproval  under  these 
regulations  with  the  figures  for  the 
standard  sample  cases,  an  expected 
parental  contribution  of  less  than  aero 
shall  be  treated  as  zero. 

(V)  The  figures  for  the  set  of  sample 
cases  used  for  purposes  of  this  para¬ 
graph  shall  be  revised  annually  for  in- 
fiation  by  adjusting  the  dedimtions  for 
family  maintenance,  the  $10,000  stand¬ 
ard  deduction  from  assets  and  the  rates 
of  contribution  from  income  and  assets 
as  necessary  in  such  a  manner  that  the 
revised  standard  expected  omtributlons, 
expressed  in  constant  dcdlars,  remain 
constant  for  families  with  equal  income 
and  asset  positions  measured  in  cmistant 
dollars. 

(c)  Independent  students.  (1)  llie 
Commissioner  has  approved  the  f(41ow- 
ing  systems  for  the  purpose  of  1 175JI(c) . 
wlfii  respect  to  independent  students: 

(1)  *Ilie  method  of  calculattaig  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educational  Opportunity  Grants 
Program  (45  CFR  Part  190) ; 

(ii)  The  system  of  need  analysis  ptri>- 
llshed  by  the  American  College  Testing 
Service; 

(ill)  Hie  system  of  need  analysis  pub¬ 
lished  by  the  College  Schcdarship  Serv¬ 
ice;  and 

(iv)  *1110  syston  ot  need  analysis  pub¬ 
lished  by  the  Graduate  and  Professtonal 
Student  Financial  Aid  Service. 

(2)  The  Commissi(Hier  will  approve 
any  other  need  analysis  system  for  the 
purpose  of  S  175.5(c),  for  use  with  re¬ 
sect  to  independmit  students,  which  is 
submitted  in  accordance  with  the  pro¬ 
cedures  set  forth  in  paragraph  (d)  of  this 
section  and  which  meets  the  f<dlowlng 
criteria: 

(i)  The  system  must  produce,  as  its 
standard  ou^ut,  expected  family  contri¬ 
bution  figures  for  indepmident  students 
which:  (a)  Increase  in  reasonably 
smooth  increments  as  the  family  finan¬ 
cial  strength,  measured  in  real  terms,  in¬ 
creases;  and  (b)  are  equal  for  families  of 
equal  measured  financial  strength;  and 

(11)  the  system  must  produce  expected 
family  contribution  figures  which  are 
comparable  to  those  produced  by  one  of 
the  systons  specified  in  paragraidi  (c)  (1) 
of  this  section. 

(d)  Application  procedures  for  system 
approval.  Any  perscm  or  institution  seek- 
hig  to  have  a  need  analysis  syston 
approved  by  the  (Commissioner  pursuant 
to  paragraph  (b)  (2)  ot  this  section  shall 
submit  such  system  to  the  Commissioner 
prior  to  Jime  30  of  each  year.  Such  sub¬ 
missions  shall  consist  of  sufficient  infor¬ 
mation  to  enable  the  Commissioner  to 
determine  that  the  ^tem  meets  the 
criteria  set  forth  in  that  sulgwragraph. 
including  the  expected  family  contittu- 
tion  figures  produced  by  the  system  fm 
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the  sample  cases  developed  and  made 
available  by  the  Commissioner.  Any  per- 
s(m  or  institution  seeking  to  have  a  need 
anah^  system  approved  by  the  Com¬ 
missioner  pursaunt  to  paragraph  (c)  (2) 
of  this  sectkm  shall,  prior  to  June  30  of 
any  year,  submit  to  the  Commissioner 
sufficient  informatimi  to  enable  him  to 
determine  that  the  system  meets  the 
criteria  set  fmth  in  that  subparagraph 
cm  or  befcnre  September  1  of  each  year, 
the  Ccmunissiono’  will  publish  in  the 
Fkokxal  Rxgister  a  list  of  all  need  analy¬ 
sis  systems  or  methods  of  calculaticm 
which  have  been  approved  for  use  in  the 
succeeding  academic  year. 

(e)  Duration  of  approval.  Need  analy¬ 
sis  systons  approved  pursuant  to  para¬ 
graphs  (b)  (1)  and  (c)  (1)  of  this  secticm 
are  aM>roved  withcmt  a  ^tecdfied  exi^ra- 
tlon  date.  A  need  analy^  system  ap¬ 
proved  pursuant  to  paragraph  (b)(2) 
of  this  section,  and  included  on  the  list 
puUlshed  by  the  Commissioner  cm  or 
before  September  1  of  one  year,  may  be 
used  by  an  institution  (1)  preparing  its 
aimllcatlon  for  funds  under  this  part 
which  is  to  be  submitted  cm  cm*  befcnw  the 
published  closing  date  next  following 
that  September  1;  and  (2)  in  determin¬ 
ing  the  ellglUlity  of  students  for  em¬ 
ployment  under  this  part  and  in  calculat¬ 
ing  the  amoimt  of  such  employment  to 
be  made  available  to  a  student  during 
any  academic  year  commencing  not  ear¬ 
lier  than  10  mcmths  and  not  later  ttutn 
22  mcmths  following  that  September  1. 
A  need  analysis  system  approved  pur¬ 
suant  to  paragraph  (c)  (2)  of  this  section 
shall  be  approved  for  an  indefinite  pe¬ 
riod  of  time,  but  the  (Commissioner  may 
request  periodic  confirmation  that  the 
S3«tem  remains  in  compliance  with  the 
criteria  set  forth  in  that  paragnqih. 

(f)  Adiiutments.  The  institution  may, 
in  an  individual  case,  fmrther  adjust  the 
expected  family  ccmtributicm  calculated 
according  to  one  of  the  need  anaJjrsls 
systems  tqmroved  pursuant  to  this  sec¬ 
ticm  if  the  student  financial  aid  ofllcer  of 
the  instituticm  has  reascm  to  believe 
that  such  expected  family  ccmtribuUon 
does  not  realistically  reflect  the  ability  of 
the  student  and  his  parents  to  ccmtrib- 
ute  towards  the  student’s  cost  of  educa- 
tkm.  Such  adjustments  shall  be  docu¬ 
mented  in  writing,  with  an  accompany¬ 
ing  explanation,  and  made  a  part  of  the 
institution’s  records  with  respect  to  this 
part. 

(42  UJ3.C.  2754) 

PART  176— SUPPLEMENTAL  EDUCA¬ 

TIONAL  OPPORTUNITY  GRANTS  PRO¬ 
GRAM 

3.  Section  176.13  of  Part  176  of  'Htle 
45  c^  the  Code  of  Federal  Regulations  is 
revised  to  read  as  fcdlows: 

§  176.13  Approved  need  analysis  sys¬ 
tems. 

(a)  In  order  to  comidy  with  the  re¬ 
quirements  of  S  176.12,  an  instituticm 
shall  utilize  a  need  analysts  system  or 
methcxl  of  calculation  approved  by  the 
C^ommlssioner  for  that  purpose  pursuant 
to  this  section. 
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(b)  Dependent  students.  (1)  The  COm- 
mlssicmer  has  apimoved  the  following  sys¬ 
tems  for  the  purpose  of  f  176.12(a) : 

(1)  The  method  of  calculating  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educational  Oimortunity  Grants 
Pnigram  (45  cm  Part  190) ;  and 

(il)  TTie  Income  Tax  Intern,  if  ad¬ 
justed  to  refiect  the  number  the  par¬ 
ents’  dependent  children  who  are  attend¬ 
ing  institutions  of  hl^er  education.  For 
purposes  of  this  section,  the  expected 
family  ccmtribution  calculated  accord¬ 
ing  to  the  Income  Tax  Intern  shall  be 
an  amount  equal  to  the  amount  of  Fed¬ 
eral  income  tax  paid  by  the  parents  of  a 
student,  plus  5  percent  of  such  parents’ 
net  assets  in  excess  of  $10,000  and  any 
amount  the  studmt  is  reasonatdy  aide 
to  contribute. 

(2)  The  Commissioner  will  iq}ixx)ve 
ai^  other  need  analysis  system  for  the 
purpose  i  176.12(a)  which  is  submitted 
in  accordance  with  the  procedures  set 
forth  in  paragnqih  (d)  of  this  section 
and  which  meets  the  following  criteria; 

(i)  The  system  must  produce,  as  its 
standard  outi?ut,  expected  parents’  c(m- 
tribution  figiires  for  dependent  students 
which:  (a)  increase  in  reasonably 
smooth  incremoits  as  the  parents’ 
financial  strength,  measrued  in  real 
terms.  Increases;  and  (b)  are  equal  for 
families  of  equal  measured  financial 
strength;  and 

(ii)  The  system  must  produce  ex¬ 
pected  parents’  contribution  figures 
which,  for  at  least  75  percent  of  a  set 
(rf  sample  cases  devdCHTed  and  made 
available  by  the  Commissioner,  deviate 
by  less  than  $50  from  the  figures  pro¬ 
duced  for  such  sample  cases  by  the  fol¬ 
lowing  calculations : 

(a)  From  the  sum  of  the  adjusted 
gross  Income  and  non-taxable  income  of 
the  parents,  there  will  be  deducted  the 
amount  of  Federal  incmne  taxes  and 
Social  Security  taxes,  an  allowance  of  8 
percent  of  total  income  for  state  and 
local  taxes,  and  an  amount  required  to 
maintain  the  family  (exclusive  of  the 
student’s  maintenance  during  the  aca- 
d«nic  year)  at  the  Bureau  of  LalxMr 
Statistics  consumiftion  cost  estimates  at 
a  low  standard  of  living; 

(b)  To  the  remainder  obtained  in  sub- 
paragraph  (a)  will  be  added  12  percent 
of  the  net  market  or  cash  value  of  the 
parents’  assets  remaining  after  deduction 
of  related  debt  and  a  standard  asset  re¬ 
serve  $10,000;  and 

(e)  The  following  rate  schedule  of  ex¬ 
pected  contributions  will  then  be  applied 
to  the  sum  obtained  in  subparagnq?h 
(b): 


If  the  nun  la— 


- —  The  expected  contribution  to— 

At  tout—  But  leu 
than— 

to .  tt.000  22^^eroent  o(  the  amount  over 

t4.000 .  5,000  I880+2S  percent  of  the  amount 

ovir  H/W). 

tS,000 .  0,000  $1130-1-29  percent  of  the  amount 

over  $5,000. 

$$/)00 .  7,000  $1420-1-34  percent  of  the  amount 

over  $$,000. 

$7,000. .  $,000  $1700+40  percent  of  the  amount 

over  $7,000. 

$8,000 . $2100+47  percent  of  the  amount 

over  $8,0)0. 
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(111)  In  developing  the  sample  cases 
for  the  purposes  of  this  paragraph,  the 
Commissioner  shall  select  only  cases  in 
which  the  age  of  the  main  wage  earner 
is  45  years  and  in  which  the  elements 
set  forth  in  subparagraph  (2)  (ii)  of  this 
paragraph  are  generally  present.  Ac¬ 
cordingly,  cases  will  not  be  selected 
which  involve  medical  and  dental  ex¬ 
penses,  casualty  and  theft  losses,  house¬ 
keeping  allowances,  farm  or  business  as¬ 
sets,  more  than  one  family  member 
attending  postsecondary  Institutions, 
Social  Security  or  Veteran’s  benefits  or 
any  unusual  family  circumstance. 

(iv)  Tn  compart  the  output  of  a 
system  submitted  for  approval  under 
these  regulations  with  the  figures  for 
the  standard  sample  cases,  an  expected 
parental  contribution  of  less  than  zero 
shall  be  treated  as  zero. 

(V)  The  figures  for  the  set  of  sample 
cases  used  for  purposes  of  this  para¬ 
graph  shall  be  revised  annually  for  in¬ 
flation  by  adjusting  the  deductions  for 
family  maintenance,  the  $10,000  stand¬ 
ard  deduction  from  assets  and  the  rates 
of  contribution  from  income  and  assets 
as  necessary  in  such  a  manner  that  the 
revised  standard  expected  contribu¬ 
tions,  expressed  in  constant  dollars,  re¬ 
main  constant  for  families  with  equal 
income  and  asset  positions  measured  in 
constant  dollars. 

(c)  Independent  students.  (1)  The 
OcHnmissioner  has  approved  the  follow¬ 
ing  systems  for  the  purpose  of  §  176.12 
(b)  with  respect  to  independent  stu¬ 
dents: 

(i)  The  method  of  calculating  an  ex¬ 
pected  family  contribution  used  in  the 
Basic  Educational  Opportimity  Grants 
Program  (45  CF’R  Part  190) ; 

(11)  The  system  of  need  analysis  pub¬ 
lished  by  the  American  College  Testing 
Service;  and 

(ill)  The  S3rstem  of  need  analysis  pub¬ 
lished  by  the  College  Scholarship  Serv¬ 
ice. 


(2)  The  Commissioner  will  approve 
any  other  need  analsrsis  system  for  the 
purpose  of  §  176.12(b)  for  use  with  re¬ 
spect  to  independent  students,  which  is 
submitted  in  accordance  with  the  pro¬ 
cedures  set  forth  in  paragraph  (d)  of 
this  section  and  which  meets  the  follow¬ 
ing  criteria: 

(i)  The  system  must  produce,  as  its 
standard  output,  expected  family  con¬ 
tribution  figures  for  independent  stu¬ 
dents  which:  (a)  increase  in  reasonably 
smooth  increments  as  the  family  finan¬ 
cial  strength,  measured  in  real  terms, 
increases;  and  (b)  are  equal  for  families 
of  equal  measured  financial  strength; 
and 

(il)  The  system  m\ist  produce  expected 
family  contribution  figures  which  are 
comparable  to  those  produced  by  one  of 
the  systems  specified  in  paragraph  (c)  (1) 
of  this  section. 

(d)  Application  procedures  for  system 
approval.  Any  person  or  institution  seek¬ 
ing  to  have  a  need  analysis  system  ap¬ 
proved  by  the  Commissioner  pursuant  to 
paragraph  (b)  (2)  of  this  section  shall 
submit  such  system  to  the  Commissioner 
prior  to  June  30  of  each  year.  Such  sub¬ 
mission  shall  consist  of  sufScient  infor¬ 
mation  to  enable  the  Commissioner  to 
determine  that  the  system  meets  the 
criteria  set  forth  in  that  subparagraph, 
including  the  expected  family  contribu¬ 
tion  figures  produced  by  the  system  for 
the  sample  cases  developed  and  made 
available  by  the  Commissioner.  Any  per¬ 
son  or  institution  seeking  to  have  a  need 
analysis  system  approved  by  the  Com¬ 
missioner  pursuant  to  paragraph  (c)  (2) 
of  this  section  shall,  prior  to  June  30  of 
any  year,  submit  to  the  Commissioner 
sufficient  information  to  enable  him  to 
determine  that  the  system  meets  the  cri¬ 
teria  set  forth  in  that  sutmarasrai^.  On 
or  before  Sepember  1  of  each  year,  the 
Commissioner  will  publish  in  the  Fed¬ 
eral  Register  a  list  of  all  need  analysis 
systems  or  methods  of  calculation  which 


have  been  ai^roved  for  use  in  the  suc¬ 
ceeding  academic  year. 

(e)  Duration  of  approval.  Need  anal¬ 
ysis  systems  approved  pursuant  to 
paragraphs  (b)  (1)  and  (c)  (1)  of  this 
section  are  approved  without  a  specified 
expiration  date.  A  need  analysis  system 
approved  pursuant  to  paragraph  (b)  (2) 
of  this  section,  and  included  on  the  list 
published  by  the  Commissioner  on  or  be¬ 
fore  September  1  of  one  year,  may  be 
used  by  an  institution  (1)  in  preparing 
its  application  for  fimds  imder  this  part 
which  is  to  be  submitted  on  or  before 
the  published  closing  date  next  following 
that  September  1 ;  and  (2)  in  determin¬ 
ing  the  eligibility  of  students  for  awards 
under  this  part,  and  in  calculating  the 
amount  of'such  awards,  to  be  used  by  the 
students  dmdng  any  academic  year  com¬ 
mencing  not  earlier  than  10  months  and 
not  later  than  22  months  following  that 
September  1.  A  need  analysis  system  ap¬ 
proved  pursuant  to  paragraph  (c)  (2)  of 
this  section  shall  be  approved  for  an  in¬ 
definite  period  of  time,  but  the  Commis¬ 
sioner  may  request  periodic  confirmation 
that  the  system  remains  in  compliance 
with  the.  criteria  set  forth  in  that 
paragraph. 

(f)  A^ustments.  The  institution  may, 
in  an  individual  case,  further  adjust  the 
expected  family  contribution  calculated 
according  to  one  of  the  need  analysis 
systems  approved  pursuant  to  this  sec¬ 
tion  if  the  student  financial  aid  officer 
of  the  institution  has  reason  to  believe 
that  such  expected  family  contribution 
does  not  realistically  refiect  the  ability 
of  the  student  and  his  parents  to  con¬ 
tribute  towards  the  student’s  cost  of 
education.  Such  adjustments  shall  be 
documented  in  writing,  with  an  accom¬ 
panying  explanation,  and  made  a  part  of 
the  institution’s  records  with  respect  to 
this  part. 

(20  U.S.C.  1070b-l  and  1070b-2) 
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